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coalition Ministry and to call upon the nation to co-operate
with him in 'saving the franc'. The first vote in the Chamber
gave him an overwhelming majority. The franc's external
value rose in a few days to 160 to the pound. The financial
measures recommended by the experts were proceeded with,
taxpayers meeting the new demands with great willingness.
Substantial repayments were made to the Bank of France,
which adopted a policy of credit restriction and raised its rate
to 7j per cent., an almost unprecedented rate for that institu-
tion. In October the appreciation of the franc was resumed
and it rose in a few weeks to 122 to the pound. Signs began to
show themselves of the anticipated trade depression and M.
Poincare began to be pressed for some information as to how
far he intended to carry his deflationary plans. He stated at
first that he intended to raise the value of the franc eas far as
possible', but by the end of the year trade depression was
becoming so intensified that he announced that the franc would
be stabilized for an indefinite period at between 122 and 123
to the pound.

Throughout 1927 and the first half of 1928 the franc was
maintained at this level in relation to the pound, internal
prices falling steadily during the whole period. On the 24th
June 1928 a new gold franc was established by law at the rate
of 124-21 to the pound and 25-52 to the dollar, the notes
becoming convertible into gold at this rate, which was about
one-fifth of their original gold value. Thus France rejoined the
gold-standard countries.

The Italian lira

After the slump in prices in 1921, the Italian lira, though
remaining inconvertible and without stability, did not depre-
ciate further until 1925 when there was a substantial further
internal inflation of the currency. During 1926 the Italian unit
suffered from speculation in a similar manner, though not to the
same extent, as the franc. The exchange with sterling at one
period reached about 145 lire. In the summer of that year
preparations began to be made for establishing a better control